accounting fees, and any deficit remaining from previous periods and the
creation of a reserve, surplus and/or sinking fund(s).

The initial annual Regular Assessment shall be the amount of $100.00 per Lot,
until changed by the Board.

SECTION 8.03. Special Assessments. In addition to Regular Assessments, the
Association may levy at any time a Special Assessment payable over such
period as the Board may deem appropriate for the following purposes:

(a) To defray, in whole or in part, the cost of any construction or reconstruction
of improvements on a Common Area, unexpected repair or replacement of
improvements upon the common area or any facility located thereon or upon an
easement area controlled by the Association, the furnishing or a special service
or services (other than those appropriate for a Limited Assessment), or for any
other expenses incurred or to be incurred as provided in the Master Declaration.

(b) To cure a deficit in the common and ordinary expenses of the Association
for which Regular Assessments for a given calendar or fiscal year are or will be
inadequate to pay, as determined by the Board.

At the closing of the sale of each Lot by the Grantor, a special assessment of
$100.00 shall be collected from the purchaser of the Lot as payment for the
initial construction and maintenance of the Common Area and landscape
easements to be maintained by the Association.

SECTION 8.04. Limited Assessments. In addition to Regular and Special
Assessments, owners shall pay Limited Assessments as follows:

(a) Maintenance and Repair. The Association shall have the power to incur
expenses for maintenance and repair of any Lot or any Improvements on a Lot,
if such maintenance and repair is necessary, in the opinion of the Board, to
protect the Common Area or any other portion of the property, and if the
Owner of said Lot has failed or refused to perform said maintenance or repair
within a reasonable time after written notice of the necessity thereof has been
delivered by the Board to said owner. The Board shall levy a Limited
Assessment against the Owner of the Lot owned by said owner to pay (or the
cost of such maintenance and repair, and any other cost or expense, including
attorneys' fees, arising out of or incident to such maintenance and repair and the
Assessment therefor.

(b) Correction of Violations. In addition to maintenance and repair, the Board,
upon certification from the ACC of the failure or refusal of an Owner to correct
a violation of this master Declaration or the ACC Rules/ACC Standards, shall
have the power to correct a violation on a lot or any Improvement on a Lot, and
incur costs necessary in connection therewith. The cost of such corrective
action, together with interest, related expenses and attorneys' fees shall be
assessed and collected as set forth in Article IX of the Master Declaration.
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(¢) Limited Purpose. The Association shall have the power to levy a Limited
Assessment against Owners and lots for any limited special purpose which the
Board believes necessary with respect to certain Lots but not an appropriate
expense for payment by the Association. Such Limited Assessment shall not be
made until the Owners of said Lots subject thereto have been given an
opportunity, after notice, to participate in a hearing with respect to said Limited
Assessment.

SECTION 8.05. Sub-Association Assessments. Any Sub-Association of
Silverwood Subdivision is hereby empowered to assess and certify for levy and
collection by the Association, Regular, Special and Limited Assessments on the
Lots and Owners thereof who are Members of the Sub-Association. The
certification for levy by a Sub-Association and the collection thereof by the
Association shall be as follows:

(a) The Sub-Associalion Board shall, following its By-Laws, rules and
regulations, meet and approve a Regular, Special or Limited Assessment.

(b) A written certification signed by the President and Secretary of the Sub-
Association that a Regular, Special or Limited Assessment has been approved
by the Sub-Association Board shall be submitted to the Board. The certification
shall contain the following: (i) a description of the type of Assessment to be
levied and collected; (ii) the name and address of the Owner and the legal
description of each Lot to be assessed, (iii) the amount to be levied and
collected from each owner; and (iv) the term of said levy and the due dates for
the payment thereof by the Owners affected. The due dates may be adjusted by
the Board to conform the same to the due dates of the Assessoinents of the
Association for the purpose of achieving efficiency and economy in preparing,
mailing statements and notices.

(¢) Upon compliance with the foregoing, the Board shall levy the Assessment
so certified in accordance with the terms of the certification in the same manner
as levies for Assessments of the Association. Any levy made by the Association
on behalf of a Sub-Association pursuant to a proper certification shall have the
same force and effect as a levy made by the Association.

(d) The Association, upon receipt of funds paid pursuant to a levy certified by a
Sub-Association, shall deposit such funds as received in the separate account of
the Sub-Association, as designated by the Sub-Association.

SECTION 8.06. Commencement of Regular Assessments. Regular
Assessments of the Association against each Lot shall commence the earlier of
the following: (i) six (6) months following the closing of the first sale of a Lot
to an Owner, or (ii) the occupancy of the first building constructed on a lot.
Provided, however, that any lot owned by the Grantor shall be assessed a
Regular Assessment not exceeding ten percent (10%) of the amount assessed
against Lots owned by other Owners. If the Grantor pays all or any portion of
the expenses of the Association in excess of the amount assessed to Lots owned
by the Grantor, such excess amounts so paid shall constitute a prepayment of
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